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1.Trend in Construction Investments and Domestic Demand of Cement

Estimateof.constructlon.mvestments

(innominalterms)

(100millionyen)

Year-on
yearchange

(%)

Domestic

Demand

(including

imports)

(Thousand
tons)

Year-on
yearchange

(%)

Exports

(Thousand
tons)

Year-on
yearchange

(%)

Fiscal2001 661,948 -3.4 71,435 -O.1 7,477 - 1.2

Fiscal2002 612,875 -7.4 67,811 -5.1 7,863 5.2

Fiscal2003 568,401 -7.3 63,514 -6.3 8,554 8.8

Fiscal2004 536,880 -5.5 59,687 --6.0 9,879 15.5

Fiscal2005 528,246 - 1.6 57,569 -3.5 10,373 5eO

Fiscal2006 515,676 -2.4 59,089 2.6 10,273 - 1.0

Fiscal2007 513,281 -O.5 58,985 -O.2 9,592 -6.6

Fiscal2008 476,961 -m"7.1 55,506 -5e9 10,O17 4.4

Fiscal2009 481,517 1.0 50,087 -9.8 10,672 6.5

Fiscal2010 429,649 -- 1O.8 42,732 - 14.7 11,054 3.6

Fiscal2011 419,282 -2.4 41,614 -2.6 9,967 -9.8

Fiscal2012 432,923 3.3 42,650 2.5 1O,O06 Oe4

Fiscal2013 452,914 4.6 44,577 4.5 9,632 -3.7

Fiscal2014 512,984 13.3 47,705 7.0 8,503 - 11.7

Fiscal2015 511,410 -O.3 45,551 -4e5 9,421 10.8

Fiscal2016 509,828 -O.3 42,668 -6.3 10,583 12.3

Fiscal2017 (Estimated)535,700 5.1 41,777 -2.1 11,529 8.9

Fiscal2018 (Estimated)560,200 4e6 41,876 O.2 11,808 2.4

Fiscal2019 (Forecasted)566,700 1e2 42,500 1.5 12,OOO 1.6

(Forreference)

FirstHalfofFiscal2017 20,206 -4.5

FirstHalfofFiscal2018 20,841 3.1

FirstHalfofFiscal2019 20,770 -O.3

[Sources]

Estimate of construction investments:

  for Fiscal 2001 to Fiscal 2018, Ministry of Land, Infrastructure, Transport and Tourism
  fbr Fiscal 2019 onwards, Research Institute of Construction and Economy (RICE)

Domestic demand of cement:
 fbr Fiscal 2001 to Fiscal 2018, Japan Cement Association

 for Fiscal 2019, our estimate

Export:

 for Fiscal 2001 to Fiscal 2019, Japan Cement Association
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2.Volume of Sales and Shi ment Results b Re ion

Volume of saies of cement by region (excluding imports)

FirstHalfofFiscal2017 FirstHalfofFiscal2018 FirstHalfofFiscal2019

Volumeof
saies

(Thousand
tons)

Year-on

year
change

(%)

Volumeof
sales

(Thousand
tons)

Year'on

year
change

(%)

Volumeof
sales

(Thousand
tons)

Year-on

year
change

(%)

Hokkaido 1,062 2.0 1,136 6.9 1,048 -7.7

Tohoku 2,239 -6.0 2,163 -3.4 2,037 -5.8

Kanto1 4,470 -7.5 4,749 ,6.2 4,899 3.2

Kanto2 1,765 -2.7 1,909 8.2 1,815 -4.9

Hokuriku 931 -8.6 944 1.3 1,131 19.9

Tokai 2,222 --6.1 2,230 O.4 2,414 8.3

Kinki 2,813 '-"2e1 2,740 -2.6 2,606 -4.9

Shikoku 724 --2.1 752 3.9 712 -5.4

Chugoku 1,179 -4.0 1,237 4.9 1,148 -7.2

Kyushu 2,226 O.9 2,369 6e4 2,410 1.7

Okinawa 430 - 10.7 486 13.0 484 -O.5

DomesticTotal 20,061 -4.4 20,714 3.3 20,703 -O.1

Exports 5,452 5.5 6,163 13.0 5,262 - 14.6

Total 25,513 -2.4 26,878 5.3 25,965 -3.4

Source: Japan Cement Association

Volumeofshimentofread-mixedconcretebreion
FirstHalfofFiscal2017 FirstHalfofFiscal2018 FirstHalfofFiscal2019

Volumeof
shipment

(Thousand
cubicmeters)

Year-on

year
change

(o/e)

Volumeof
shipment

(Thousand
cubicmeters)

Yearpton

year
change

(%)

Volumeof
shipment

(Thousand
cubicmeters)

Year-on

year
change

(%)

Hokkaido 1,882 4.4 1,971 4.7 1,826 -7.4

Tohoku 4,334 - 12.0 4,266 - 1.6 3,951 -7.4

Kanto1 9,702 -7.2 1O,060 3.7 1O,684 6.2

Kanto2 2,885 -5.4 3,047 5.6 2,952 -3.1

Hokuriku 1,944 -4.4 1,977 1.7 2,375 20e1

Tokai 4,700 -8.9 4,650 - 1.1 4,755 2.3

Kinki 6,152 -2.4 5,929 -3.6 5,340 -9.9

Chugoku 2,317 -4.0 2,381 2.7 2,164 '`'-9e1

Shikoku 1,569 -7.8 1,655 5.5 1,482 - 10.5

Kyushu 5,279 -4.5 5,786 9e6 5,877 1.6

Total 40,765 -6.0 41,722 2.3 41,405 -O.8

Source: National Federation of Ready-Mixed Concrete Industrial Associations
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Financial Results fbr the First Half of Fiscal 2019

Consolidated Statements of Income

Salesvolumeofcement(Thousandtons)

Half
ofFiscal

Half
ofFiscal Change

Domestic 7,287 7,433 146
Exort 2182 1845 -337

(Millionsofen)

kem
FirstHalfof
Fiscal2018

FirstHalfof
Fiscal2019

Change

Netsales 421937 4387ee 16763

×
Costofsales 324,498 342,391 17,893

ca
ooca=O'Lll･--d--t

g
g
a
o
O
.
s
V

Gressprefit 97,439 96,309 - 1,129
Selling,generalandadministrativeexpenses 70O05 68924 -- 1081
Oeratininceme 27433 27384 -48

Interestincome 313 270 -42

8
8
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.
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s
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8
.
s
b
s
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O

Dividendsincome 615 731 115
¢
E
8
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s
i
i

Equityinearningsofunconso!idated
subsidiariesandaMliates 2,053 1,297 -756

8
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o
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s
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¢
8
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g
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Other 1461 1276 - 185

Totalnon-oeratinincome 4445 3575 -869
Interestexpenses 2,394 1,953 -4408
R
8
i
,
i
s

Other 1415 1899 484
Totalnon-ntoeratinexenses 3809 3852 43

Ordinainceme 28e69 27ie7 -961

Gainondisposalofnon'currentassets 787 374 -413¢
E
i
l
8
,
,
,
s
i
i

Gainonsalesofinvestmentsecurities 76 46 -29

og
.
v
.
'
k
£
/
=

Other 39 56 16

Totalextraordinaincome 903 478 -425
g Lossondisposalofnon--currentassets 1,165 1,034 - 130

g
'

8
8
O
,
.
.
,
,
.
3

Other 273 669 396

Totalextraordinalosses 1438 1704 265
lncemebeforeincemetaxesandnon--contrellingintere$ts 27534 25881 -1652
IncQmetaxestotal 9434 7484 -1950
Prefit 18099 18397 297
Profitattributabletonon-controllininterests 1171 1058 - 112

Profitattributabletoownersefarent 16928 17338 409
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Segment Information

   (1)Net sales (Mi11ions of yen)

FirstHalfof

Fiscal2018

FirstHalfof

Fiseal2e19 Change Mainfactorsofchange

8
¢
:
･
･
c
a
-
5
,
.
s
〉
G
o
E
¢
v

Domestic 203,601 21ls189 7,588 Domestic

Increaseindomesticcementandsolidifyingmaterialsales
+2.0bil.yen
Decreaseinexportcementvolume-1.4bil.yen
Pricedifferenceindomesticcementandsolidifying
materials+O.4bil.yen
Pricedifferenceinexportcement+O.7bil.yen
Increasesalesfromcompaniesproducingorsellingcement
orconcreteetc+5.9bil.en

Overseas
subsidiaries

96,216
-

lee,673 4,457
Overseas
subsidiaries

U.S.A.+$57million
Chinain$3million
Asiaandother+$19million
Effectofforeignexchange-3.8bil.yen

Total 299,817 31l,863 12,046

MineralResources
business

40,096 40,543 447 Increasesalesofaggregateandmineraiproducts

Environmental
business

42,499 46,e94 3,594 Fuelsalesandwasteprocessingremainedstrong

Construction
Materialsbusiness

36,318 36,e4e --277 Civi1engineeringworkwassluggish

Other 35,314 38,662 3,347

Total 454,046 473,2e4 19,158

EIimination -32,109 ･-34,503 -2,394

Consolidatedtotal 421,937 438,70e 16s763

(2) Operating income

FirstHaifof

Fiscal2018

FirstHa!fef
Fis¢al2019 Change Mainfactorsofchange

E
2
o
:
･
-
c
a
i
s
,
.
s
}
'
E
i
l
¢
E
¢
v

Domestic 10,448 9,876 -572 Domestic

Increaseindomesticcementandsolidifyingmaterialsales
+1.1bil.yen
Decreaseinexportcementvolume'-O.6bil.yen
Pricedifferenceindomesticcementandsolidifying
materials+O.3bil.yen
Increasevariablecost'ny-1.7bil.yen
Decreasefixedcost+O.4bil.yen
Decreaseincomefromcompaniesproducingorsellingcement
orconcreteetcsiO.1bil.yen

Overseas
subsidiaries

6,721
8
,
1
3
8
H

1,416
Overseas
subsidiaries

U.S.A.+$6millionGoodwillamortization+O.8bil,yen
China+$6million
Asiaandother-$4million
Effectofforeignexchange--O.3bil.yen

Total 17,170 l8,Ol4 843

MineralResources
business

3,660 3,684 24 Increasesalesofmineralproducts

Environmental
business

3,662 3,409 -253 Increasefixedcost(Repairexpensesetc)

Construction
Materialsbusiness

1,815 918 -897 Civilengineeringworkwassluggish,increasecostofmaterialofcivilengineeringconstruction

Other 1,054 1,3e9, 254

Total 27,364 27,336 --27

Elimination 69 47 -21

Consolidatedtotal 27,433 27,384 -48

[Reference Information]

Foreign exchange rate First Half of Fiscal 2018 average:¥112.34 per dollar; First Half of Fiscal 2019 average:¥108.67 per dollar; difflprence: ¥3.67 per dollar

Exchange rate at the end ofDec,2017: ¥113.00 per dollar; at the end ofJuRe 2018; ¥11e.54 per dollar; diffl)rence: ¥2.46 per dollar
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Consolidated Balance Sheets
(Millionsofyen)

Asof3/31/18 Asof9/30/18 Change

Cashanddeposits 53,766 56,193 2,426

Notesandaccountsreceivable-trade 182,272 178,259 --4,O13

Electronicallyrecordedmonetaryclaims-
.

operatmg
10,989 12,615 1,625

Merchandiseandfinishedgoods 29,193 30,588 1,395

Workinprocess 2,383 2,381 - 1

Rawmaterialsandsupplies 41,761 42,998 1,237

Other 14,024 13,658 -366

Allowancefordoubtfulaccounts -- 1,116 -771 345

Total¢urrenta$sets 333275 335923 2648
Property,plantandequipment
Buildinsandstructures 134,456 133,213 '"' 1,243

Machinery,equiment,andvehicles 136,603 132,379 -4,223

Land l58,057 157,729 -327
Other 76,320 90,521 14201
Totalproperty,plant,andequipment 505,438 5i3,844 8,406

Intangibleassets

Goodwi11 777 348 -428

Other 32,261 30,826 - 1,434

Totalintangibleassets 33,e38 3!,174 -1,863

Investmentsandotherassets
Investmentsecurities 86,834 88,536 1,702

Assetsforretirementbenefits 21,298 21,320 22
Other 48,767 47,486 -1280
Allowancefordoubtfulaccounts -8,539 -8,579 -39

Totalinvestmentsandotherassets 148,360 148,765 404

Totalnen¢urrentassets 686,836 693,784 6,947

Tetalassets 1,e2e,1ll !,e29,708 9,596

Notesandaccountspayable'trade 91,113 90,867 -245
Electronicallyrecordedobligations-operating 4,670 7,155 2,484

ShortMtermloansayable 153,l81 147,930 -5,250

Commercialpapers - 33,OOO 33,OOO

Currentponionofbonds 15,035 1O,OOO --5,O35

Incometaxespayable 6,416 7,357 941

Provisionforbonuses 6,021 6,1l9 98

Otherprovision 121 !80 59

Other 83,986 83,258 -728
Tetalcurrentliabilities 36e,546 385,871 25,324

Bondspayable 20,OOO lO,OOO - lO,OOO

Lontermloansayable 100,390 86,817 - 13,573

Liabilityforretirementbenefits 24,559 24,119 -440
Provisionfordirectors'retirementbenefits 520 472 -48

ProvisioBforspecialrepairs 128 75 -52

Otherprovision 750 756 6

Assetretirementobligations 7,553 7,577 24
Other 73335 72078 -1257
Tetallto"currentliabilitie$ 227,,238 2ei,897 -25}34!

Totalliabgitie$ 587,785 587,768. -16
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Capitalstock 86,174 86,174 -
Capitalsurplus 60,339 60,405 66

Retainedeamings 260,O16 273,638 13,622

Treasurystock - 10,947 - 11,069 -- 121

Totalshareholders'equity 395,582 4e9,149 l3,567

Valuationdifferenceonavailable-for--salesecurities 10,941 12,390 1,449

Deferredgainsorlossesonhedges 1 - "
Revaluationreserveforland 5,057 5,054 -2

Foreigncurrencytranslationadjustments -- 16,2O1 -20,312 -4,111

Retirementbenefitsliabilityadjustments ･- 11l 14 126

Totalaceumulatedothercemprehensiveincome --313 --2,852 --2,538

Non-"controllinginterests 37,058 35,643 - 1,415

Totalnetassets 432,326 441,94e 9,613
Totalliabilitie$aftdtotalnet.assets l02elll 1e297e8 9596

Due to application of the "Partial Amendments to Accounting Standard for Tax Effbct Accounting",

balance sheets as of 3/31/18 have been reclassified.
the consolidated
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Consolidated Statements of Cash Flows

(Millionsofyen)

FirstHalfof
Fiscal2018

FirstHalfof

Fiscal2019
Change

Cashfiowsfromoperatingactivities 48,465 44,085 -4,380

Incomebeforeincometaxesandnon-controllinginterests 27,534 25,881 -1,653

Depreciationandamortization 21,328 21,072 -256

Decrease(increase)innotesandaccountsreceivable-'trade -- 16,527 313 16,840

lncrease(decrease)innotesandaccountspayable--trade 7,586 2,681 -4,905

Other 8,544 -5,862 - 14,406

Cashflowsfrominvestingactivities -23,165 --32,117 -8,952

Purchaseofproperty,plant,andequipment -23,476 -33,928 - 10,452

Proceedsfromsaleofproperty,plant,andequipment 1,805 628 -1,177

Purchaseofinvestmentsecurities --1O6 - 108 -2

Proceedsfromsaleofinvestmentsecurities 665 191 -474

Other -2,053 1,100 3,153

Cashflowsfromfinancingactivities -26,521 -8,744 17,777

Increase(decrease)ininterest--bearingliabilities
- 19,823 61 19,884

Cashdividendspaid -3,707 -3,715 -8

Other 'm2,991 -5,090 --2,099

Effectofexchangeratechangesoncashandcashequivalents -636 -522 114

Netincrease(decrease)incashandcashequivalents -- 1,858 2,701 4,559

Other o o o

Cashandcashequivalentsatbeginningofterm 51,974 44,976 -6,998

Cashandcashequivalentsatendofterm 50,115 47,678 -2,437

(Millionsofyen)

Increase(decrease)ininterest--bearingliabilities Asof3/31/18 Asof9/30/18 Change

Bondspayable 20,OOO 10,OOO - 10,OOO

Currentponionofbonds 15,035 1O,OOO -5,035

LongMtermloanspayable 100,390 86,817 - 13,573

Short--termloanspayable 153,181 147,930 -5,250

Commercialpapers - 33,OOO 33,OOO

Totalinterest-bearingliabilities 288,606 287,748 -858

Year-on-yearchange Asof3/31/18 Asof9/30/18 Change

Equityratio(%) 38.7 39.5 O.8

Equityratiobasedonmarketvalue(%) 46.9 42.8 --4.1

Equitypershare(yen) 3,193.7 3,283.6 89.9

Currentratio(%) 92.4 87.1 -5.3

NetD/Eratio(times) O.6 O.6 o.o

Year-on-yearchange
FirstHalfof

Fiscal2018
FirstHalfof

Fiscal2019
Change

Earningspershare(yen) 136.87 140.11 3.24
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Forecast of Fiscal 2019

[Preconditions]

. Domestic demand: Fiscal 2019 42.5 million tons

e Foreign exchange rate : 110.00 yen per dollar (2.2 yen stronger than Fiscal 2018)

(100 million yen)

Fiscal2018
(actual)

Fiscal2019
(forecast) Change

Cementbusiness(domestic) 4,085 4,230 145

Overseassubsidiaries 2,034 2,080 46

Cementbusiness(total) 6,119 6,310 191

MineralResourcesbusiness 814 850 36co
ptci)

$
'
l
i
i
s
Z

Environmentalbusiness 902 910 8

ConstructionMaterialsbusiness 770 800 30

Other 790 860 70

Total 9,396 9,730 334

Elimination -685 -730 -45

8,711 9,OOO 289

Cementbusiness(domestic) 255 220 -35

Overseassubsidiaries 151 200 49

Cementbusiness(total) 406 420 14

MineralResourcesbusiness 80 84 4

o
E
8
.
s
o
o
s
･
=
g
x
O

Environmentalbusiness 74 69 -5

ConstructionMaterialsbusiness 47 54 7

Other 39 50 11

Total 648 677 29

Elimination 2 3 1

651 680 29

Ordinaryincome 643 660 17

Extraordinaryincomeorlosses --57 -50 7

Incomebeforeincometaxesand
non-controllinginterests 586 610 24

Profitattributabletoownersofparent 385 420 35
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Sales volume of cement (Thousand tons)
Fiscal2018 Fiscal2019

Change

Demestic 14,729 15,160 431

Export 4,238 3,978 -260

pmtinftrsfhninNt1[Cement]
Domestic

  Increase in domestic cement and solidifying materials + 5.2

 Decrease in export cement volume 'pl.O bil. yen

 Price difference in domestic cement and solidifying materials

 Price difference in export cement +O.8 bil. yen
  Increase income from companies producing or selling cement or

 ready-mixed concrete etc. +7.0 bil. yen

Overseas subsidiaries

 U. S. A. +$82 million
 China '$30 million Asia and other +$32 million
 Effect of foreign exchange --- 4.8 bil. yen

bil. yen

 +2.5bil. yen

Main factors of chan es in O eratin income [Cement]

Domestic

  Increase in sales of domestic cement and solidifying

  Decrease in export cement volume -O.4 bil. yen

  Price difference in domestic cements and solidifying

  Decrease in net export revenue -O.1 bil. yen

  Increase variable cost '4.8 bil. yen

  Increase fixed cost --1.8 bil. yen
  Decrease income from companies producing or selling

  concrete etc. -"1.3 bil. yen

Overseas subsidiaries
U. S. A.

Goodwi1l amortization

China

Asia and other

Effect of foreign exchange

+ $30 million

+ 2.0bil. yen
+ $7 million
""-' $7 mi11ioh

-
 0.4 bil. yen

materia1s

materia1s

+2.9 bil. yen

 +2.0bil. yen

cement or ready--mixed
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[Reference information]

1.StatusoftheConsolidatedGrou (No.ofcomanies)

Asof
33115

Asof
33116

Asof
33117

Asof
33118

ASof
93018

Consolidatedsubsidiaries

Equitymethodsubsidiaries

Equitymethodallfiliates

l31

11

37

121

9
4
0

125

8
3
8

123

7
3
8

121

6
3
8

Totalofcompanieswithinthescope
ofconsolidation

Subsidiariesoutsidethescopeof
consolidation

Affiliatesoutsidethescopeof
consolidation

179

86

63

170

68

62

171

78

66

168

72

67

165

72.

66

Totalofcompaniesoutsidethescopeof
consolidation

149 130 144 139 138

Total 328 300 315 307 .303

2.ChaneinInterest--bearinDebt (100millionyen)

Asof
33115

Asof
33116

Asof
33117

Asof
33118

Asof
9'301,

ASof3/31/19
(forecast)

TheCompany
Consolidatedsubsidiaries

2,292

1,699

2,533

1,4H

2,111

1,298

1,754

1,132

l,771

l,le6･

1,780

1,070

Wholegroup 3,991 3,944 3,409 2,886 2,877 2,850

3.ChaneinNumberofPersonnel (No.ofersons)

Asof
33115

Asof
33116

Asof
33117

Asof
33118

A$of
93e18

TheCompany
Consolidatedsubsidiaries

2,296

10,763

2,289

10,285

2,242

1O,766

2,308

1O,747

2,37e･

10,828

Wholegroup 13,059 12,574 13,O08 13,055 t3,198

4.ChaneinCaitalInvestment (100millionen)

Fiscal2015 Fiscal2016 Fiscal2017 Fiscal2018

First'Half
ofF'iscal

Fiscal2019
(forecast)

TheCompany.
Consolidatedsubsidiaries

198

223

224

216

199

344

208

372

i12

230'

271

424

Wholegroup 421 440 543 580 342 695

5.ChaneinDereciationExenses (100millionen)

Fiscal2015 Fiscal2016 Fiscal2017 Fiscal2018
,FirstHalf

efFiscal
Fiscal2019
(forecast〉

TheCompany
Consolidatedsubsidiaries

180

244

176

263

180

264

178

262

85

125

178

281

Wholegroup 424 439 444 440 2!O 459
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6. ChaneinExerimentandResearchExenses (100millionen〉

Fiscal2015 Fiscal2016 Fiscal2017 Fisca!2018
FirstHalf
efFiscal

Fiscal2019
(forecast)

TheCompany
Consolidatedsubsidiaries

37

7

36

6

37

8

36

8

16

4

39

7

Wholegroup 44 42 45 44 2e 46

7. Cement sales in Overseas Subsidiaries Sum of the sales of the consolidated subsidiaries (le thousand tons)

Fiscal2015 Fiscal2016 Fiscal2017 Fiscai2018
FirstHalf
gfFiseal

Fiscal2019
(forecast)

U.S.A. 343 411 496 565 295 604

Asia 1,091 1,O17 1,023 1,061 533 1,076

Otherregions 20 16 15 12 5 ll

8. OverviewofBusinessesintheU.S.TaiheioCementU.S.A.Inc.onaconsolidatedbasis (thousands)

Fiscal2015 Fiscal2016 Fiscal2017 Fiscal2018
FirstHalf
ofFiscal

Fiscal2019
(forecast)

NetSales 803,910 917753 1,048,453 1,224,641 641084 1307,OOO

Oeratinincome 34,525 22,555 56,074 97672 52396 128,OOO

Netincome 9,236 2328 24799 37524 36' 6ll 86OOO
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