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Sustainable Society and Disaster Prevention

The idea of a "sustainable society" is said to have become widely known through
the context of "sustainable development" which was referred to in the United Nations'
report "Our Common Future" published by the World Commission on Environment and
Development in 1987. Since then, the Sustainable Development Goals (SDGs) were
adopted at the United Nations Summit in 2015, and many companies have been actively
working towards achieving them. Issues associated with building sustainable
societies are wide-ranging, including carbon neutrality, circular economy and nature
positiveness, and efforts are being made in each of these areas. = Among them, disaster
prevention, which is related to safety and security, is specifically important in Japan
where natural disasters are frequent.

On New Year's Day 2024, a large earthquake struck the Noto Peninsula. The
event is still fresh in our memory, but it is estimated that there is an approximately 80%
chance of a megaearthquake occurring along the Nankai Trough within the next 30 years,
and also an approximately 70% chance of another large-scale earthquake occurring
directly beneath the Tokyo Metropolitan area during the same period. It is no longer
a question of if a major earthquake will occur, but when. In addition to earthquakes,
we have heavy rain disasters very frequently in recent years, including such events as
the 2018 West Japan Heavy Rains, the 2019 East Japan Typhoon (Typhoon No. 19), and
the July 2020 Heavy Rains. These are caused by typhoons and linear precipitation
bands which are becoming significant as the results of climate change effects.  In light
of these experiences, the Japanese government decided to establish a Disaster
Prevention Agency by fiscal year 2026 and organized a preparatory office for that
purpose in November 2024, as a part of its efforts to strengthen disaster response
systems of the country in preparation for large-scale disasters.

The cement industry plays an important role to support the foundation of social
infrastructure, as a supplier of cement which is the main component of concrete essential
for a variety of infrastructure including roads, bridges, tunnels, dams and buildings.
In the event of a large-scale disaster, materials to rebuild them are required in large
quantities to ensure rapid recovery and early restoration.  Since the Great East Japan
Earthquake in 2011, we have been making contribution also in that aspect by recycling
and reusing large amounts of waste generated during large-scale disasters, based on our
many years of experience in utilizing waste materials in cement manufacturing.

In recent disaster prevention efforts, the government places importance on "pre-
disaster prevention" for mitigation of impacts from large-scale disasters and promotes
measures for disaster prevention and mitigation and national resilience. To respond
to these societal trends, Taiheiyo Cement Group offers solutions that contribute to
disaster prevention, mitigation, recovery, and reconstruction.

In our company a new department for green transformation (GX) was placed in
April 2025. The mission of the GX Department is to prepare for the enactment of the
Green Transformation Emission Trading Scheme (GX-ETS) and its full-scale operation
from fiscal year 2026, in line with the amendment of the GX Promotion Act in Japan, as
well as to develop innovative fundamental technologies for C2SP kiln®, our proprietary
COz capture technology for the cement manufacturing process, and to carry out
initiatives for climate change adaptation and related severe disaster countermeasures.
Taiheiyo Cement is, and will continue to be, fully committed to disaster prevention,
carbon neutrality, circular economy and all other activities necessary for bringing a

sustainable society to life.

ISHIDA, Yasuyuki

General Manager
GX Department
TATHEIYO CEMENT CORPORATION
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